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Financing sustainability:
Asia Pacific embraces the ESG challenge

How do investors and issuers in Asia Pacific’s sustainable finance market view the present
market opportunities and constraints to future growth?

Between September and October 2019 The Economist Intelligence Unit surveyed 161 investors
in Asia Pacific and 154 issuers and potential issuers globally to find out.

Investors are bullish

68% of investors plan to increase their allocation of funds in sustainable investments over the next twelve months.

% APAC AUM allocated to sustainable investments at Expected % APAC AUM allocated to sustainable investments
present (All respondents) in three years’ time (All respondents)
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68% of investors and 63% of issuers say their sustainable However, 26.1% of investors still cited a lack of financial
investments and financings perform better than benefit as the single biggest obstacle to their firm
traditional equivalents. investing in sustainable finance
Diversification and sustainability objectives key drivers
Investors' response: What factor is presently the main driver Issuers’ response: Main purpose of utilising or planning to
for your sustainable finance investments? (%) utilise sustainable finance? (%)
Diversification of investments Meet the company's sustainability objectives
[ 25 | 15
Investing for sustainability or impact outcomes Increase awareness of the organisation’s sustainability practices
22 [ 23 20
Enhanced financial returns Achieve financial benefit
19 [ 19 15
Improved management of ESG risk Diversify our investor base
H [ 16| 13
Member or customer pressure Source capital for a sustainability-related project
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Renewables and energy efficiency lead the way

In Asia Pacific, 45% of issuers are financing or refinancing Government policy regionally and clear qualifying criteria
energy efficiency projects and 43% are financing make energy the preferred asset category for investors
renewable energy projects. at present.

Asset categories companies are financing or Sustainable asset categories investors are looking
refinancing through sustainable finance (%) to invest in (%)
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Low supply and ambiguous asset definitions hinder growth

Biggest obstacles for investors Biggest obstacles for issuers
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The information contained in this document is current as at February 2020. This information has been prepared without taking account of your objectives, financial situation or needs.
Whilst every reasonable effort has been taken to verify the accuracy of this information, neither The Economist Intelligence Unit nor Westpac Banking Corporation ABN 33 007 457 141
AFSL 233714 can accept any responsibility or liability for reliance by any person on this document or any of the information, opinions or conclusions set out in this document.
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